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Sales and Use Tax Act Amendments
2025 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Daniel McCay
House Sponsor: Steve Eliason

LONGTITLE
General Description:
This bill modifies provisionsin the Sales and Use Tax Act.
Highlighted Provisions:
Thisbill:
» clarifies the amnesty period during which a seller or certified service provider is not liable for
failure to collect taxes due to an error by the State Tax Commission;
» clarifies requirements related to the reauthorization of certain local option sales taxes; { and}

» includes a coordination clause to address substantive conflictsif this bill and S.B. 67, Local

Option Sales Tax Amendments, both pass and become law; and

» makes technical changes.
Money Appropriated in thisBill:

None
Other Special Clauses:

This bill provides a coordination clause.
AMENDS:

000dS
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59-12-125 , aslast amended by Laws of Utah 2009, Chapter 203 , as last amended by Laws of Utah
2009, Chapter 203
59-12-302 , as last amended by Laws of Utah 2023, Chapter 471 , as last amended by Laws of Utah
2023, Chapter 471
59-12-354 , aslast amended by Laws of Utah 2024, Chapter 419 , as last amended by Laws of Utah
2024, Chapter 419
59-12-403, as last amended by Laws of Utah 2023, Chapter 471 , as last amended by Laws of Utah
2023, Chapter 471
59-12-603 , as last amended by Laws of Utah 2024, Chapter 274 , as last amended by Laws of Utah
2024, Chapter 274
59-12-703, as last amended by Laws of Utah 2023, Chapter 471 , as last amended by Laws of Utah
2023, Chapter 471
59-12-704 , as last amended by Laws of Utah 2024, Chapter 270, as last amended by Laws of Utah
2024, Chapter 270
59-12-802 , as last amended by Laws of Utah 2024, Chapter 333, as last amended by Laws of Utah
2024, Chapter 333
59-12-804 , as last amended by Laws of Utah 2023, Chapter 471 , as last amended by Laws of Utah
2023, Chapter 471
59-12-1102 , as last amended by Laws of Utah 2023, Chapters 435, 471 , as last amended by Laws
of Utah 2023, Chapters 435, 471
59-12-1201 , aslast amended by Laws of Utah 2024, Chapter 274 , as last amended by Laws of
Utah 2024, Chapter 274
59-12-1402 , as last amended by Laws of Utah 2023, Chapter 471 , as last amended by Laws of
Utah 2023, Chapter 471
59-12-1803, as last amended by Laws of Utah 2012, Chapter 254 , as last amended by Laws of
Utah 2012, Chapter 254

Utah Code Sections affected by Coordination Clause:
59-12-802 , as last amended by Laws of Utah 2024, Chapter 333, as last amended by Laws of Utah
2024, Chapter 333

Be it enacted by the Legidature of the state of Utah:
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Section 1. Section 59-12-125 is amended to read:
59-12-125. Seller or certified service provider reliance on commission infor mation.
(1) [A] Subject to Subsection (2), aseller or certified service provider is not liable for failing to collect a
tax at atax rate imposed under this part if the seller's or certified service provider's failure to collect

the tax isas aresult of the seller's or certified service provider's reliance on incorrect data provided
by the commission in a database created by the commission:

[(1)] (&) containing tax rates, boundaries, or local taxing jurisdiction assignments; or

[(2)] (b) indicating the taxability of tangible personal property, a product transferred electronically, or a
service.

(2) Thetime period for which a seller or certified service provider isnot liable for failure to collect

taxes under Subsection (1) ends on the first day of the calendar quarter after 90 days from the day on

which the commission first notifies the seller or certified service provider of the error.
Section 2. Section 59-12-302 is amended to read:
59-12-302. Collection of tax -- Administrative charge.
(1) Except as provided in Subsections (2), (3), and (4), the tax authorized under this part shall be
administered, collected, [and-]enforced, and interpreted in accordance with:

(a) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:

(i) Part 1, Tax Collection; or

(i) Part 2, Local Sales and Use Tax Act; and

(b) Chapter 1, General Taxation Policies.

(2) Thelocation of atransaction shall be determined in accordance with Sections 59-12-211 through
59-12-215.

(3) A tax under this part is not subject to Section 59-12-107.1 or 59-12-123 or Subsections
59-12-205(2) through (5).

(4) A county auditor may make referrals to the commission to assist the commission in determining
whether to require an audit of any person that is required to remit atax authorized under this part.

(5) The commission:

(a) shall distribute the revenue collected from the tax to the county within which the revenue was
collected; and

(b) shall retain and deposit an administrative charge in accordance with Section 59-1-306 from revenue
the commission collects from atax under this part.
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Section 3. Section 59-12-354 is amended to read:
59-12-354. Collection of tax -- Administrative char ge.
(1) Except as provided in Subsections (2) and (3), the tax authorized under this part shall be
administered, collected, [and]enforced, and interpreted in accordance with:

(a) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:

(i) Part 1, Tax Collection; or

(i1) Part 2, Local Salesand Use Tax Act; and

(b) Chapter 1, General Taxation Policies.

2

(@) Thelocation of atransaction shall be determined in accordance with Sections 59-12-211 through
59-12-215.

(b) Except as provided in Subsection (2)(c), the commission shall distribute the revenue collected from
the tax to:

(i)

(A) the municipality within which the revenue was collected, for atax imposed under this part by a
municipality; or

(B) the Utah Fairpark Area Investment and Restoration District, for atax imposed under this part by the
Utah Fairpark Arealnvestment and Restoration District; and

(if) the Point of the Mountain State Land Authority, for atax imposed under Subsection 59-12-352(6).

(c) The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this part.

(3) A tax under this part is not subject to Section 59-12-107.1 or 59-12-123 or Subsections
59-12-205(2) through (5).

Section 4. Section 59-12-403 is amended to read:

59-12-403. Enactment or repeal of tax -- Tax rate change -- Effective date -- Notice
requirements-- Administration, collection, enfor cement, and inter pretation of tax --
Administrative charge.

(1) For purposes of this section:
(8 "Annexation" means an annexation to a city or town under Title 10, Chapter 2, Part 4, Annexation.
(b) "Annexing area’ means an area that is annexed into a city or town.

(2)



SB0040 compar ed with SB0O040S01

(@) Except as provided in Subsection (2)(c) or (d), if, on or after April 1, 2008, a city or town enacts or
repeals atax or changes the rate of atax under this part, the enactment, repeal, or change shall take

effect:
107 (i) onthefirst day of acalendar quarter; and
108 (ii) after a 90-day period beginning on the date the commission receives notice meeting the

requirements of Subsection (2)(b) from the city or town.
110 (b) The notice described in Subsection (2)(a)(ii) shall state:
111 (i) that the city or town will enact or repeal atax or change the rate of atax under this part;
113 (i) the statutory authority for the tax described in Subsection (2)(b)(i);
114 (iii) the effective date of the tax described in Subsection (2)(b)(i); and
115 (iv) if the city or town enacts the tax or changes the rate of the tax described in Subsection (2)(b)(i), the
rate of the tax.
117 (©)

(i) If thebilling period for a transaction begins before the effective date of the enactment of the tax or
the tax rate increase imposed under Section 59-12-401, 59-12-402, or 59-12-402.1, the enactment of
the tax or the tax rate increase takes effect on the first day of the first billing period that begins on or
after the effective date of the enactment of the tax or the tax rate increase.

122 (if) Therepeal of atax or atax rate decrease appliesto abilling period if the billing statement for
the billing period is produced on or after the effective date of the repeal of the tax or the tax rate
decrease imposed under Section 59-12-401, 59-12-402, or 59-12-402.1.

126 (d)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax
rates published in the catalogue, an enactment, repeal, or change in the rate of atax described in

Subsection (2)(a) takes effect:
129 (A) onthefirst day of acalendar quarter; and
130 (B) beginning 60 days after the effective date of the enactment, repeal, or change in the rate of the
tax under Subsection (2)(a).

132 (i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”
134 (3)
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(@) Except as provided in Subsection (3)(c) or (d), if, for an annexation that occurs on or after July 1,
2004, the annexation will result in the enactment, repeal, or change in the rate of atax under this
part for an annexing area, the enactment, repeal, or change shall take effect:

(i) onthefirst day of acalendar quarter; and
(ii) after a 90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (3)(b) from the city or town that annexes the annexing area.

(b) The notice described in Subsection (3)(a)(ii) shall state:

(i) that the annexation described in Subsection (3)(a) will result in an enactment, repeal, or changein
the rate of atax under this part for the annexing arega;

(i) the statutory authority for the tax described in Subsection (3)(b)(i);

(iii) the effective date of the tax described in Subsection (3)(b)(i); and

(iv) if the city or town enacts the tax or changes the rate of the tax described in Subsection (3)(b)(i), the
rate of the tax.

(©

(i) If the billing period for a transaction begins before the effective date of the enactment of the tax or
the tax rate increase imposed under Section 59-12-401, 59-12-402, or 59-12-402.1, the enactment of
the tax or the tax rate increase takes effect on the first day of the first billing period that begins on or
after the effective date of the enactment of the tax or the tax rate increase.

(if) Therepeal of atax or atax rate decrease appliesto abilling period if the billing statement for
the billing period is produced on or after the effective date of the repeal of the tax or the tax rate
decrease imposed under Section 59-12-401, 59-12-402, or 59-12-402.1.

(d)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax
rates published in the catalogue, an enactment, repeal, or change in the rate of atax described in
Subsection (3)(a) takes effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment, repeal, or change in the rate of the
tax under Subsection (3)(a).

(if) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission

may by rule define the term "catalogue sale.”

(4)
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(@) Except as provided in Subsection (4)(b), atax authorized under this part shall be administered,
collected, [and-]enforced, and interpreted in accordance with:

(i) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:
(A) Part 1, Tax Collection; or
(B) Part 2, Local Salesand Use Tax Act; and
(if) Chapter 1, General Taxation Policies.
(b) A tax under this part is not subject to Subsections 59-12-205(2) through (5).
(5) The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this part.
Section 5. Section 59-12-603 is amended to read:
59-12-603. County tax -- Bases -- Rates -- Use of revenue -- Adoption of ordinancerequired
-- Advisory board -- Administration -- Collection -- Administrative charge -- Distribution --
Enactment or repeal of tax or tax rate change -- Effective date -- Notice requirements.
1)
(a) Inaddition to any other taxes, a county legisative body may, as provided in this part, impose atax
asfollows:
(i)
(A) acounty legislative body of any county may impose atax of not to exceed 3% on all short-term
rentals of motor vehicles, except for short-term rentals of motor vehicles made for the purpose
of temporarily replacing a person’'s motor vehicle that is being repaired pursuant to arepair or an
insurance agreement; and
(B) acounty legidative body of any county imposing atax under Subsection (1)(a)(i)(A) may, in
addition to imposing the tax under Subsection (1)(a)(i)(A), impose atax of not to exceed 4% on al
short-term rentals of motor vehicles, except for short-term rentals of motor vehicles made for the
purpose of temporarily replacing a person’'s motor vehicle that is being repaired pursuant to arepair
or an insurance agreement;
(ii) acounty legislative body of any county may impose atax of not to exceed 7% on all short-term
rentals of off-highway vehicles and recreational vehicles;
(iii) acounty legidative body of any county may impose atax of not to exceed 1% of all sales of
the following that are sold by arestaurant:
(A) acohalic beverages,



199
200
201

204

208
210

212
213
214
215
216
217
218
219

224
225
226
227
228
229

SB0040 compar ed with SB0O040S01

(B) food and food ingredients; or

(C) prepared food;

(iv) acounty legidlative body of acounty of the first class may impose atax of not to exceed .5%
on charges for the accommaodations and services described in Subsection 59-12-103(1)(i); and

(v) if acounty legislative body of any county imposes atax under Subsection (1)(a)(i), atax at the
same rate appliesto car sharing of less than 30 days, except for car sharing for the purpose of
temporarily replacing a person's motor vehicle that is being repaired pursuant to arepair or an
insurance agreement.

(b) A tax imposed under Subsection (1)(a) is subject to the audit provisions of Section 17-31-5.5.

2

() Subject to Subsection (2)(c), a county may use revenue from the imposition of atax under
Subsection (1) for:

(i) financing tourism promotion; and
(ii) the development, operation, and maintenance of:

(A) anairport facility;

(B) aconvention facility;

(C) acultural facility;

(D) arecreation facility; or

(E) atourist facility.

(b)

(i) Inaddition to the uses described in Subsection (2)(a) and subject to Subsection (2)(b)(ii), a county
of the fourth, fifth, or sixth class or a county with a population density of fewer than 15 people per
square mile may expend the revenue from the imposition of atax under Subsections (1)(a)(i) and (ii)
on the following activities to mitigate the impacts of tourism:
(A) solid waste disposal;

(B) search and rescue activities;

(C) law enforcement activities,

(D) emergency medical services; or
(E) fire protection services.
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(if) A county may only expend the revenue as outlined in Subsection (2)(b)(i) if the county's tourism tax
advisory board created under Subsection 17-31-8(1)(a) has prioritized the use of revenue to mitigate
the impacts of tourism.

(c) A county of thefirst class shall expend at |east $450,000 each year of the revenue from the
imposition of atax authorized by Subsection (1)(a)(iv) within the county to fund a marketing and
ticketing system designed to:

(i) promote tourism in ski areas within the county by persons that do not reside within the state; and

(ii) combine the sale of:

(A) ski lift tickets; and

(B) accommodations and services described in Subsection 59-12-103(1)(i).

(3) A tax imposed under this part may be pledged as security for bonds, notes, or other evidences of
indebtedness incurred by a county, city, or town under Title 11, Chapter 14, Local Government
Bonding Act, or acommunity reinvestment agency under Title 17C, Chapter 1, Part 5, Agency
Bonds, to finance:

(&) anairport facility;

(b) aconvention facility;

(c) acultural facility;

(d) arecreation facility; or

(e) atourist facility.

(4)

(8 Toimpose atax under Subsection (1), the county legislative body shall adopt an ordinance imposing
the tax.

(b) The ordinance under Subsection (4)(a) shall include provisions substantially the same as those
contained in Part 1, Tax Collection, except that the tax shall be imposed only on those items and
sales described in Subsection (1).

(c) The name of the county as the taxing agency shall be substituted for that of the state where
necessary, and an additional licenseis not required if one has been or isissued under Section
59-12-106.

(5) Tomaintain in effect atax ordinance adopted under this part, each county legislative body shall,
within 30 days of any amendment of any applicable provisions of Part 1, Tax Collection, adopt
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amendments to the county's tax ordinance to conform with the applicable amendments to Part 1, Tax
Collection.

(6)

(@) Regardless of whether a county of the first class creates atourism tax advisory board in accordance
with Section 17-31-8, the county legislative body of the county of the first class shall create atax
advisory board in accordance with this Subsection (6).

(b) The tax advisory board shall be composed of nine members appointed as follows:

(i) four members shall be residents of a county of the first class appointed by the county legidlative
body of the county of thefirst class; and

(i) subject to Subsections (6)(c) and (d), five members shall be mayors of cities or towns within the
county of thefirst class appointed by an organization representing all mayors of cities and towns
within the county of thefirst class.

(c) Five members of the tax advisory board constitute a quorum.

(d) The county legidative body of the county of thefirst class shall determine:

(i) termsof the members of the tax advisory board;

(if) procedures and requirements for removing a member of the tax advisory board;

(iii) voting requirements, except that action of the tax advisory board shall be by at least a mgjority vote
of aquorum of the tax advisory board;

(iv) chairsor other officers of the tax advisory board;

(v) how meetings are to be called and the frequency of meetings; and

(vi) the compensation, if any, of members of the tax advisory board.

(e) Thetax advisory board under this Subsection (6) shall advise the county legislative body of the
county of the first class on the expenditure of revenue collected within the county of the first class
from the taxes described in Subsection (1)(a).

(7)

(a
(i) Except as provided in Subsection (7)(a)(ii), atax authorized under this part shall be

administered, collected, [and-]enforced, and interpreted in accordance with:

(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:
(I) Part 1, Tax Collection; or
(1) Part 2, Local Salesand Use Tax Act; and

-10-
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(B) Chapter 1, General Taxation Policies.
(if) A tax under this part is not subject to Section 59-12-107.1 or 59-12-123 or Subsections
59-12-205(2) through (5).

(b) Except as provided in Subsection (7)(c):

(i) for atax under this part other than the tax under Subsection (1)(a)(i)(B), the commission shall
distribute the revenue to the county imposing the tax; and

(if) for atax under Subsection (1)(a)(i)(B), the commission shall distribute the revenue according to the
distribution formula provided in Subsection (8).

() The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this part.

(8) The commission shall distribute the revenue generated by the tax under Subsection (1)(a)(i)(B) to
each county collecting atax under Subsection (1)(a)(i)(B) according to the following formula:

(8) the commission shall distribute 70% of the revenue based on the percentages generated by dividing
the revenue collected by each county under Subsection (1)(a)(i)(B) by the total revenue collected by
all counties under Subsection (1)(a)(i)(B); and

(b) the commission shall distribute 30% of the revenue based on the percentages generated by dividing
the population of each county collecting atax under Subsection (1)(a)(i)(B) by the total population
of all counties collecting atax under Subsection (1)(a)(i)(B).

9

(@) For purposes of this Subsection (9):

(i) "Annexation" means an annexation to a county under Title 17, Chapter 2, Part 2, County
Annexation.
(i) "Annexing ared' means an area that is annexed into a county.

(b)

(i) Except as provided in Subsection (9)(c), if acounty enacts or repeals atax or changes the rate of a
tax under this part, the enactment, repeal, or change shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the day on which the commission receives notice meeting
the requirements of Subsection (9)(b)(ii) from the county.

(if) The notice described in Subsection (9)(b)(i)(B) shall state:

(A) that the county will enact or repeal atax or change the rate of atax under this part;

-11-
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(B) the statutory authority for the tax described in Subsection (9)(b)(ii)(A);

(C) the effective date of the tax described in Subsection (9)(b)(ii)(A); and

(D) if the county enacts the tax or changes the rate of the tax described in Subsection (9)(b)(ii)(A), the
rate of the tax.

(©

(i) If the billing period for a transaction begins before the effective date of the enactment of the tax or
the tax rate increase imposed under Subsection (1), the enactment of the tax or the tax rate increase
shall take effect on the first day of thefirst billing period that begins after the effective date of the
enactment of the tax or the tax rate increase.

(i) If the billing period for a transaction begins before the effective date of the repeal of the tax or the
tax rate decrease imposed under Subsection (1), the repeal of the tax or the tax rate decrease shall
take effect on thefirst day of the last billing period that began before the effective date of the repeal
of the tax or the tax rate decrease.

(d)

(i) Except as provided in Subsection (9)(e), if the annexation will result in the enactment, repeal, or
change in the rate of atax under this part for an annexing area, the enactment, repeal, or change
shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the day on which the commission receives notice meeting
the requirements of Subsection (9)(d)(ii) from the county that annexes the annexing area.

(if) The notice described in Subsection (9)(d)(i)(B) shall state:

(A) that the annexation described in Subsection (9)(d)(i) will result in an enactment, repeal, or change
in the rate of atax under this part for the annexing area;

(B) the statutory authority for the tax described in Subsection (9)(d)(ii)(A);

(C) the effective date of the tax described in Subsection (9)(d)(ii)(A); and

(D) if the county enacts the tax or changes the rate of the tax described in Subsection (9)(d)(ii)(A), the
rate of the tax.

(€)

(i) If the billing period for atransaction begins before the effective date of the enactment of the tax or
the tax rate increase imposed under Subsection (1), the enactment of the tax or the tax rate increase

-12-
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shall take effect on the first day of thefirst billing period that begins after the effective date of the
enactment of the tax or the tax rate increase.

(i) 1f the billing period for a transaction begins before the effective date of the repeal of the tax or the
tax rate decrease imposed under Subsection (1), the repeal of the tax or the tax rate decrease shall
take effect on thefirst day of the last billing period that began before the effective date of the repeal
of the tax or the tax rate decrease.

Section 6. Section 59-12-703 is amended to read:

59-12-703. Opinion question election -- Base -- Rate -- Imposition of tax -- Expenditur e of
revenues-- Administration -- Enactment or repeal of tax -- Effective date -- Notice requirements.
1)

() Subject to the other provisions of this section, a county legidative body may submit an opinion
guestion to the residents of that county, by majority vote of all members of the legislative body,
so that each resident of the county, except residents in municipalities that have already imposed a
sales and use tax under Part 14, City or Town Option Funding for Botanical, Cultural, Recreational,
and Zoological Organizations or Facilities, has an opportunity to express the resident's opinion
on the imposition of alocal sales and use tax of .1% on the transactions described in Subsection
59-12-103(1) located within the county, to:

(i) fund cultural facilities, recreational facilities, and zoological facilities, botanical organizations,
cultural organizations, and zoological organizations, and rural radio stations, in that county; or

(it) provide funding for a botanical organization, cultural organization, or zoological organization
to pay for use of abusor facility rental if that use of the bus or facility rental isin furtherance
of the botanical organization's, cultural organization's, or zoological organization's primary
purpose.

(b) The opinion question required by this section shall state:

"Shall (insert the name of the county), Utah, be authorized to impose a .1% sales and use tax for
(list the purposes for which the revenue collected from the sales and use tax shall be expended)?"

(c) A county legisative body may not impose atax under this section on:

(i) the salesand uses described in Section 59-12-104 to the extent the sales and uses are exempt from
taxation under Section 59-12-104;

-13-
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(if) salesand useswithin amunicipality that has already imposed a sales and use tax under Part 14, City
or Town Option Funding for Botanical, Cultural, Recreational, and Zoological Organizations or
Facilities, and

(iii) except as provided in Subsection (1)(e), amounts paid or charged for food and food ingredients.

(d) For purposes of this Subsection (1), the location of atransaction shall be determined in accordance
with Sections 59-12-211 through 59-12-215.

(e) A county legidative body imposing atax under this section shall impose the tax on the purchase
price or sales price for amounts paid or charged for food and food ingredients if the food and food
ingredients are sold as part of a bundled transaction attributable to food and food ingredients and
tangible personal property other than food and food ingredients.

(f) The election shall follow the procedures outlined in Title 11, Chapter 14, Local Government
Bonding Act.

2

(a) If the county legidlative body determines that a majority of the county's registered voters voting on
the imposition of the tax have voted in favor of the imposition of the tax as prescribed in Subsection
(1), the county legislative body may impose the tax by a majority vote of all members of the
legislative body on the transactions:

(i) described in Subsection (1); and

(it) within the county, including the cities and towns located in the county, except those cities
and towns that have already imposed a sales and use tax under Part 14, City or Town Option
Funding for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities.

(b) A county legidative body may revise county ordinances to reflect statutory changes to the
distribution formula or eligible recipients of revenue generated from atax imposed under Subsection
(2)(a) without submitting an opinion guestion to residents of the county.

(3) Subject to Section 59-12-704, revenue collected from atax imposed under Subsection (2) shall be
expended:

(a) tofund cultural facilities, recreational facilities, and zoological facilities |located within the county
or acity or town located in the county, except a city or town that has already imposed a sales and
use tax under Part 14, City or Town Option Funding for Botanical, Cultural, Recreational, and
Zoological Organizations or Facilities;

(b) to fund ongoing operating expenses of:
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(i) recreational facilities described in Subsection (3)(a);
(ii) botanical organizations, cultural organizations, and zoological organizations within the county; and
(ii1) rura radio stations within the county; and
(c) asstated in the opinion question described in Subsection (1).
(4)
(a) A tax authorized under this part shall be:
(i) except as provided in Subsection (4)(b), administered, collected, [and-]enforced, and interpreted
in accordance with:

(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:
(I Part1, Tax Collection; or
(I1) Part 2, Local Salesand Use Tax Act; and
(B) Chapter 1, General Taxation Policies, and
(i) levied for aperiod of 10 years and may be reauthorized at the end of the [ten] 10-year period in
accordance with this section.
(b) A tax under this part is not subject to Subsections 59-12-205(2) through (5).
()
(&) For purposes of this Subsection (5):
(i) "Annexation" means an annexation to a county under Title 17, Chapter 2, Part 2, County
Annexation.
(i) "Annexing ared' means an area that is annexed into a county.
(b)
(i) Except as provided in Subsection (5)(c) or (d), if, on or after July 1, 2004, a county enacts or repeals
atax under this part, the enactment or repeal shall take effect:
(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (5)(b)(ii) from the county.
(if) The notice described in Subsection (5)(b)(i)(B) shall state:
(A) that the county will enact or repeal atax under this part;
(B) the statutory authority for the tax described in Subsection (5)(b)(ii)(A);
(C) the effective date of the tax described in Subsection (5)(b)(ii)(A); and
(D) if the county enacts the tax described in Subsection (5)(b)(ii)(A), the rate of the tax.
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(©)

(i) If the billing period for a transaction begins before the effective date of the enactment of the tax
under this section, the enactment of the tax takes effect on the first day of the first billing period that
begins on or after the effective date of the enactment of the tax.

(if) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under this section.

(d)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax described in Subsection (5)(b)(i) takes
effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (5)(b)(i).

(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”

(€)

(i) Except as provided in Subsection (5)(f) or (g), if, for an annexation that occurs on or after July 1,
2004, the annexation will result in the enactment or repeal of atax under this part for an annexing
area, the enactment or repeal shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a 90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (5)(e)(ii) from the county that annexes the annexing area.

(if) The notice described in Subsection (5)(e)(i)(B) shall state:

(A) that the annexation described in Subsection (5)(e)(i) will result in an enactment or repeal of atax
under this part for the annexing area;

(B) the statutory authority for the tax described in Subsection (5)(e)(ii)(A);

(C) the effective date of the tax described in Subsection (5)(e)(ii)(A); and

(D) therate of the tax described in Subsection (5)(€)(ii)(A).

()

(i) If the billing period for a transaction begins before the effective date of the enactment of the tax
under this section, the enactment of the tax takes effect on the first day of the first billing period that
begins on or after the effective date of the enactment of the tax.
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(i) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under this section.

(9)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax described in Subsection (5)(e)(i) takes
effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (5)(e)(i).
(if) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”
Section 7. Section 59-12-704 is amended to read:
59-12-704. Distribution of revenue -- Advisory board creation -- Deter mining oper ating
expenses -- Administrative charge.

(1) Except as provided in Subsections (7)(b) and (9), and subject to the requirements of this section, the
county legislative body of a county of the first class shall distribute annually any revenue collected
under this part to support cultural facilities, recreational facilities, and zoological facilities and
botanical organizations, cultural organizations, and zoological organizations within that first class
county as follows:

() 30% of the revenue to support cultural facilities and recreational facilities located within the county;

(b) 16% of the revenue to support zoological facilities and zoological organizations located within the
county as provided in Subsection (2);

(c) asprovided in Subsection (5), 45% of the revenue to support no more than 22 botanical
organizations and cultural organizations:

(i) each of which has average annual operating expenses of more than $250,000 as determined under
Subsection (7); and

(if) whose activitiesimpact all or a significant region of the county or state; and

(d) 9% of the revenue to botanical organizations and cultural organizations that do not receive revenue
under Subsection (1)(c) in communities throughout the county as determined by the county
legidlative body.

2
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(@) Thedistribution described in Subsection (1)(b) shall support no more than three zoological facilities
and zoological organizations located within the county and having average annual operating
expenses of $1,500,000 or more as determined under Subsection (7).

(b) For the calendar years that begin on or after January 1, 2025, and on or before January 1, 2029, the
county shall distribute the 16% of the revenue as follows:

(i) 8.25% of the revenue to support a zoological organization having as the zoological organization's
primary purpose the operation of an aviary, or azoological facility that is part of or integrated with
an aviary;

(if) an amount equal to the amount distributed during the previous calendar year to support a zool ogical
organization having as the zoological organization's primary purpose the operation of a zoological
park, or azoological facility that is part of or integrated with a zoological park; and

(iii) the remaining amount to a zoological organization having as the zoological organization's primary
purpose the operation of an aquarium, or azoological facility that is part of or integrated with an
aguarium.

(c) For acaendar year that begins on or after January 1, 2030, the county shall provide by ordinance
for the distribution of the 16% of revenue to no more than three zool ogical facilities and zool ogical
organizations located within the county and having average annual operating expenses of
$1,500,000 or more as determined under Subsection (7).

(3) If more than one zoologica organization or zoological facility qualifies to receive the money
described in Subsection (2), the county legidlative body shall distribute the money described in
the subsection for which more than one zoological organization or zoological facility qualifiesto
whichever zoological organization or zoological facility the county legislative body determinesis
most appropriate, except that a zoological organization or zoological facility may not receive money
under more than one subsection under Subsection (2).

(4) If no zoological organization or zoological facility qualifiesto receive money described in
Subsection (2), the county legidlative body shall distribute the money described in the subsection for
which no zoological organization or zoological facility qualifies among the zoological organizations
or zoological facilities qualifying for and receiving money under the other subsectionsin proportion
to the zoological organizations or zoological facilities average annual operating expenses as
determined under Subsection (7).

()
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(8) Subject to Subsection (5)(b), the county legidative body shall distribute the money described in
Subsection (1)(c) among the botanical organizations and cultural organizations in proportion to the
botanical organizations and cultural organizations average annual operating expenses as determined
under Subsection (7).

(b) The county may not distribute to any botanical organization or cultural organization described
in Subsection (1)(c) an amount that exceeds 35% of the botanical organization's or cultural
organization's operating budget.

(6)

(& The county legislative body of each county shall create an advisory board to advise the county
legislative body on disbursement of funds to botanical organizations and cultural organizations
under Subsection (1)(c).

(b)

(i) The advisory board under Subsection (6)(a) shall consist of seven members appointed by the county
legislative body.

(if) Inacounty of thefirst class, the Division of Artsand Museums created in Section 9-6-201 shall
appoint two of the seven members of the advisory board under Subsection (6)(a).

(7)

() Except as provided in Subsection (7)(b), to be eligible to receive money collected by the county
under this part, a botanical organization, cultural organization, zoological organization, and
zoological facility located within a county of the first class shall, every year:

(i) calculate its average annual operating expenses based upon audited operating expenses for three
preceding fiscal years; and
(if) submit to the appropriate county legislative body:

(A) averified audit of annual operating expenses for each of those three preceding fiscal years; and

(B) the average annual operating expenses as calculated under Subsection (7)(a)(i).

(b) The county legidlative body may waive the operating expenses reporting requirements under
Subsection (7)(a) for organizations described in Subsection (1)(d).

(8) When calculating average annual operating expenses as described in Subsection (7), each botanical
organization, cultural organization, and zoological organization shall use the same three-year fiscal
period as determined by the county legidative body.

(9)
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(@) By July 1 of each year, the county legislative body of afirst class county may index the threshold
amount in Subsections (1)(c) and [{d)] (2)(a).

(b) Any change under Subsection (9)(a) shall be rounded off to the nearest $100.

(10)

(& Inacounty except for a county of the first class, the county legidative body shall by ordinance
provide for the distribution of the entire amount of the revenue generated by the tax imposed by this
section:

(i) asprovided in this Subsection (10); and
(ii) as stated in the opinion question described in Subsection 59-12-703(1).

(b) Inaccordance with an interlocal agreement established in accordance with Title 11, Chapter 13,
Interlocal Cooperation Act, a county described in Subsection (10)(a) may distribute to a city, town,
or political subdivision within the county revenue generated by atax under this part.

(c) Therevenue distributed under Subsection (10)(a) or (b) shall be used for one or more organizations
or facilities defined in Section 59-12-702 regardless of whether the revenue is distributed:

(i) directly by the county described in Subsection (10)(a) to be used for an organization or facility
defined in Section 59-12-702; or

(if) inaccordance with an interlocal agreement described in Subsection (10)(b).

(11) A county legislative body may retain up to 1.5% of the proceeds from atax under this part for the
cost of administering this part.

(12) The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this part.

Section 8. Section 59-12-802 is amended to read:
59-12-802. Imposition of rural county health caretax -- Expenditure of tax revenue -- Base

-- Rate -- Administration, collection, enforcement, and inter pretation of tax -- Administrative

charge.

(1)

(&) A county legisative body of the following counties may impose a sales and use tax of up to 1% on
the transactions described in Subsection 59-12-103(1) located within the county:

(i) acounty of the third, fourth, fifth, or sixth class; or
(ii) acounty of the second class that has:
(A) anational park within or partialy within the county's boundaries; and
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(B) two or more state parks within or partially within the county's boundaries.

(b) Notwithstanding Subsection (1)(a), a county legisative body may not impose atax under this
section on:

(i) the sales and uses described in Section 59-12-104 to the extent the sales and uses are exempt from
taxation under Section 59-12-104;

(if) atransaction to the extent arural city hospital tax isimposed on that transaction in a city that
Imposes atax under Section 59-12-804; and

(iii) except as provided in Subsection (1)(d), amounts paid or charged for food and food ingredients.

(c) For purposes of this Subsection (1), the location of a transaction is determined in accordance with
Sections 59-12-211 through 59-12-215.

(d) A county legidative body imposing atax under this section shall impose the tax on the purchase
price or sales price for amounts paid or charged for food and food ingredients if the food and food
ingredients are sold as part of a bundled transaction attributable to food and food ingredients and
tangible personal property other than food and food ingredients.

2

(a) Except as provided in Subsection (5)(b), before imposing atax under Subsection (1), a county
legislative body shall obtain approval to impose the tax from a magjority of the:

(i) members of the county's legidative body; and
(if) county's registered voters voting on the imposition of the tax.

(b) The county legidlative body shall conduct the election according to the procedures and requirements
of Title 11, Chapter 14, Local Government Bonding Act.

(3) Subject to Subsection (4), a county legislative body may use money collected from atax imposed
under Subsection (1) to fund:

(a) for acounty described in Subsection (1)(a)(i):

(i) thefollowing costs associated with a federally qualified health center within the county, a
freestanding urgent care center within the county, arural county health care facility within the
county, or arural health clinic within the county:

(A) ongoing operating expenses of the center, clinic, or facility;

(B) the acquisition of land for the center, clinic, or facility; or

(C) thedesign, construction, equipping, or furnishing of the center, clinic, or facility;

(i) rura emergency medical services within the county; or
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(iii) acombination of the activities described in this Subsection (3)(a); and

(b) for acounty described in Subsection (1)(a)(ii), emergency medical servicesthat are provided by a
political subdivision within that county, subject to Subsection (5)(c).

(4)

() For atax enacted on or after July 1, 2024, by a county described in Subsection (1)(a)(i), a county
legislative body may use money collected from atax imposed under Subsection (1) to fund:

(i) the costs described in Subsection (3)(a)(i);
(ii) thefollowing activities to mitigate the impacts of visitors within the county:

(A) emergency medical services,

(B) solid waste disposdl;

(C) search and rescue activities,

(D) law enforcement activities; or

(E) fire protection services,

(iii) avalanche forecasting within the county; or
(iv) acombination of the activities described in this Subsection (4)(a).

(b) For atax increased on or after July 1, 2024, by a county described in Subsection (1)(a)(i), a county
legislative body may use the money collected from the increased tax rate to fund the activities
described in Subsections (4)(a)(i) through (iv).

)

(@) A county described in Subsection (1)(a@)(ii) may impose atax under this section within a portion of
the county if the affected area includes:

(i) theentire unincorporated area of the county; and
(if) the entire boundaries of any municipality located within the affected area.

(b) Before acounty described in Subsection (1)(a)(ii) may impose atax under this section within a
portion of the county, the county legisative body shall obtain approval to impose the tax from a
magjority of:

(i) the members of the county's legidlative body;

(i) the county's registered voters within the affected area voting on the imposition of the tax, in an
election conducted according to the procedures and requirements of Title 11, Chapter 14, Local

Government Bonding Act; and

(iii)

-22 -



679

682

686

687

689

691

692

693
694

698
699
704

706

710

701

SB0040 compar ed with SB0O040S01

(A) the members of the legidlative body of each municipality located within the affected area; or

(B) the members of the governing body of a special service district established under Title 17D, Chapter
1, Special Service District Act, to provide emergency medical services within the affected area.

(c) A county described in Subsection (1)(a)(ii) that imposes atax under this section within a portion of
the county in accordance with this Subsection (5) may use the money collected from the tax to fund
emergency medical servicesthat are provided by a political subdivision within the affected area.

(6)

(8 A tax under this section shall be:

(i) except as provided in Subsection (6)(b), administered, collected, [and-]enforced, and interpreted
in accordance with:

(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:

(I) Part 1, Tax Collection; or

(1) Part 2, Local Sales and Use Tax Act; and

(B) Chapter 1, General Taxation Policies; and

(ii) levied for aperiod of 10 years and may be reauthorized at the end of the 10-year period by the

county legislative body [asprovidedin-Subsection{1)] and the county's registered votersin
accordance with the procedures and requirements for levying atax under Subsection (2) or (5)
(b), { asappticable} except as provided in Subsection (6)(d).

(b) A tax under this section is not subject to Subsections 59-12-205(2) through (5).

(c) A county legidlative body shall distribute money collected from atax under this section quarterly.

()

(i) This Subsection (6)(d) applies to county that imposes atax under this section on or before January 1,
2024.

(ii) Notwithstanding Subsection (6)(a)(ii), a county described in Subsection (6)(d)(i) is not subject to the

voter approval requirement in Subsection (2) or (5)(b) for the first time the county reauthorizes the
tax at the end of the 10-year levy period after January 1, 2024.

(iii) The voter approval requirement in Subsection (2) or (5)(b) appliesto a county described in

Subsection (6)(d)(i) for any time the county reauthorizes the tax at the end of the 10-year levy
period after the reauthorization described in Subsection (6)(d)(ii).
(7) The commission shall retain and deposit an administrative charge in accordance with Section

59-1-306 from the revenue the commission collects from atax under this section.
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Section 9. Section 59-12-804 is amended to read:
59-12-804. Imposition of rural city hospital tax -- Base -- Rate -- Administration, collection,
enforcement, and inter pretation of tax -- Administrative charge.

(1)

(&) A city legidative body may impose a sales and use tax of up to 1%:

(i) on the transactions described in Subsection 59-12-103(1) located within the city; and
(if) to fund rural city hospitalsin that city.

(b) Notwithstanding Subsection (1)(a)(i), acity legisative body may not impose a tax under this section
on:

(i) the sales and uses described in Section 59-12-104 to the extent the sales and uses are exempt from
taxation under Section 59-12-104; and

(ii) except as provided in Subsection (1)(d), amounts paid or charged for food and food ingredients.

(c) For purposes of this Subsection (1), the location of atransaction shall be determined in accordance
with Sections 59-12-211 through 59-12-215.

(d) A city legidlative body imposing atax under this section shall impose the tax on the purchase
price or sales price for amounts paid or charged for food and food ingredientsif the food and food
ingredients are sold as part of a bundled transaction attributable to food and food ingredients and
tangible personal property other than food and food ingredients.

2

(@) Beforeimposing atax under Subsection (1)(a), acity legidative body shall obtain approval to
impose the tax from amajority of the:

(i) members of the city legidlative body; and
(if) city'sregistered voters voting on the imposition of the tax.

(b) Thecity legidative body shall conduct the election according to the procedures and requirements of
Title 11, Chapter 14, Local Government Bonding Act.

(3) The money collected from atax imposed under Subsection (1) may only be used to fund:

() ongoing operating expenses of arural city hospital;

(b) the acquisition of land for arural city hospital; or

(c) thedesign, construction, equipping, or furnishing of arural city hospital.

(4)

(8 A tax under this section shall be:
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(i) except as provided in Subsection (4)(b), administered, collected, [and-]enforced, and interpreted
in accordance with:

(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:

(I Part1, Tax Collection; or

(I1) Part 2, Local Salesand Use Tax Act; and

(B) Chapter 1, General Taxation Policies, and

(if) levied for aperiod of 10 years and may be reauthorized at the end of the [ten] 10-year period

by the city legidative body [asprevidedin-Subsection{1)] and the city's registered votersin
accordance with the procedures and requirements for levying atax under Subsection (2), except
as provided in Subsection (4)(c).

(b) A tax under this section is not subject to Subsections 59-12-205(2) through (5).

(i) This Subsection (4)(c) appliesto acity that imposes a tax under this section on or before January 1,
2024.

Notwithstanding Subsection (4)(a)(ii), a city described in Subsection (4)(c)(i) is not subject to the
voter approval requirement in Subsection (2) for the first time the city reauthorizes the tax at the end

E

of the 10-year levy period after January 1, 2024,

(iii) The voter approval requirement in Subsection (2) applies to acity described in Subsection (4)

(c)(i) for any time the city reauthorizes the tax at the end of the 10-year levy period after the
reauthorization described in Subsection (4)(c)(ii).

(5) The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this section.

Section 10. Section 59-12-1102 is amended to read:

59-12-1102. Base -- Rate -- Imposition of tax -- Distribution of revenue -- Administration --
Administrative charge -- Commission requirement to retain an amount to be deposited into the
Qualified Emergency Food Agencies Fund -- Enactment or repeal of tax -- Effective date -- Notice
requirements.

(1)
(a
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(i) Subject to Subsections (2) through (6), and in addition to any other tax authorized by this
chapter, a county may impose by ordinance a county option sales and use tax of .25% upon the
transactions described in Subsection 59-12-103(1).

(if) Notwithstanding Subsection (1)(a)(i), a county may not impose atax under this section on the
sales and uses described in Section 59-12-104 to the extent the sales and uses are exempt from
taxation under Section 59-12-104.

(b) For purposes of this Subsection (1), the location of atransaction shall be determined in accordance

with Sections 59-12-211 through 59-12-215.

(c) The county option sales and use tax under this section shall be imposed:

(i) upon transactions that are located within the county, including transactions that are located within
municipalities in the county; and

(i) except as provided in Subsection (1)(d) or (5), beginning on the first day of January:

(A) of the next calendar year after adoption of the ordinance imposing the tax if the ordinanceis
adopted on or before May 25; or

(B) of the second calendar year after adoption of the ordinance imposing the tax if the ordinanceis
adopted after May 25.

(d) The county option sales and use tax under this section shall be imposed:

(i) beginning January 1, 1998, if an ordinance adopting the tax imposed on or before September 4,

1997; or

(if) beginning January 1, 1999, if an ordinance adopting the tax isimposed during 1997 but after

September 4, 1997.

2

(@) Beforeimposing a county option sales and use tax under Subsection (1), a county shall hold two
public hearings on separate days in geographically diverse locations in the county.

(b)

(i) At least one of the hearings required by Subsection (2)(a) shall have a starting time of no earlier than

6 p.m.

(if) The earlier of the hearings required by Subsection (2)(a) shall be no less than seven days after the
day the first advertisement required by Subsection (2)(c) is published.

(©

(i) Before holding the public hearings required by Subsection (2)(a), the county shall advertise:
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(A) itsintent to adopt a county option sales and use tax;

(B) the date, time, and location of each public hearing; and

(C) astatement that the purpose of each public hearing is to obtain public comments regarding the
proposed tax.

(ii) The advertisement shall be published:

(A) inanewspaper of general circulation in the county once each week for the two weeks preceding the
earlier of the two public hearings; and

(B) for the county, as aclass A notice under Section 63G-30-102, for two weeks before the day on
which the first of the two public hearingsis held.

(iii) The advertisement described in Subsection (2)(c)(ii)(A) shall be no less than 1/8 page in size, and
the type used shall be no smaller than 18 point and surrounded by a 1/4-inch border.

(iv) The advertisement described in Subsection (2)(c)(ii)(A) may not be placed in that portion of the
newspaper where legal notices and classified advertisements appear.

(v) Inaccordance with Subsection (2)(c)(ii)(A), whenever possible:

(A) the advertisement shall appear in a newspaper that is published at least five days aweek, unlessthe
only newspaper in the county is published less than five days a week; and

(B) the newspaper selected shall be one of general interest and readership in the community, and not
one of limited subject matter.

(d) The adoption of an ordinance imposing a county option sales and use tax is subject to alocal
referendum election and shall be conducted as provided in Title 20A, Chapter 7, Part 6, Local
Referenda - Procedures.

©)

(d) Subject to Subsection (5), if the aggregate population of the counties imposing a county option
sales and use tax under Subsection (1) isless than 75% of the state population, the tax levied under
Subsection (1) shall be distributed to the county in which the tax was collected.

(b) Subject to Subsection (5), if the aggregate population of the counties imposing a county option sales
and use tax under Subsection (1) is greater than or equal to 75% of the state population:

(i) 50% of the tax collected under Subsection (1) in each county shall be distributed to the county in
which the tax was collected; and
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(if) except as provided in Subsection (3)(c), 50% of the tax collected under Subsection (1) in each
county shall be distributed proportionately among all countiesimposing the tax, based on the total
population of each county.

(c) Except as provided in Subsection (5), the amount to be distributed annually to a county under
Subsection (3)(b)(ii), when combined with the amount distributed to the county under Subsection
(3)(b)(i), does not equal at least $75,000, then:

(i) the amount to be distributed annually to that county under Subsection (3)(b)(ii) shall be increased
so that, when combined with the amount distributed to the county under Subsection (3)(b)(i), the
amount distributed annually to the county is $75,000; and

(if) the amount to be distributed annually to all other counties under Subsection (3)(b)(ii) shall be
reduced proportionately to offset the additional amount distributed under Subsection (3)(c)(i).

(d) The commission shall establish rules to implement the distribution of the tax under Subsections (3)
(@, (b), and (c).

(4)

(8) Except as provided in Subsection (4)(b) or (c), atax authorized under this part shall be administered,
collected, [and-]enforced, and interpreted in accordance with:

(i) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:

(A) Part 1, Tax Collection; or

(B) Part 2, Local Sales and Use Tax Act; and
(if) Chapter 1, General Taxation Policies.

(b) A tax under this part is not subject to Subsections 59-12-205(2) through (5).

(©

(i) Subject to Subsection (4)(c)(ii), the commission shall retain and deposit an administrative chargein
accordance with Section 59-1-306 from the revenue the commission collects from atax under this
part.

(it) Notwithstanding Section 59-1-306, the administrative charge described in Subsection (4)(c)(i) shall
be calculated by taking a percentage described in Section 59-1-306 of the distribution amounts
resulting after:

(A) the applicable distribution calculations under Subsection (3) have been made; and

(B) the commission retains the amount required by Subsection (5).

()
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(@) Beginning on July 1, 2009, the commission shall calculate and retain a portion of the sales and use
tax collected under this part as provided in this Subsection (5).

(b) For acounty that imposes atax under this part, the commission shall calculate a percentage
each month by dividing the sales and use tax collected under this part for that month within the
boundaries of that county by the total sales and use tax collected under this part for that month
within the boundaries of al of the counties that impose atax under this part.

(c) For acounty that imposes atax under this part, the commission shall retain each month an amount
equal to the product of:

(i) the percentage the commission determines for the month under Subsection (5)(b) for the county; and

(i) $6,354.

(d) The commission shall deposit an amount the commission retains in accordance with this Subsection
(5) into the Qualified Emergency Food Agencies Fund created by Section 35A-8-1009.

(e) Anamount the commission deposits into the Qualified Emergency Food Agencies Fund shall be
expended as provided in Section 35A-8-1009.

(6)

(a) For purposes of this Subsection (6):
(i) "Annexation" means an annexation to a county under Title 17, Chapter 2, County Consolidations

and Annexations.

(i) "Annexing ared’ means an areathat is annexed into a county.

(b)

(i) Except as provided in Subsection (6)(c) or (d), if, on or after July 1, 2004, a county enacts or repeals
atax under this part:
(A)

(I the enactment shall take effect as provided in Subsection (1)(c); or

(I1) the repeal shall take effect on the first day of a calendar quarter; and
(B) after a 90-day period beginning on the date the commission receives notice meeting the

requirements of Subsection (6)(b)(ii) from the county.

(if) The notice described in Subsection (6)(b)(i)(B) shall state:

(A) that the county will enact or repeal atax under this part;

(B) the statutory authority for the tax described in Subsection (6)(b)(ii)(A);

(C) the effective date of the tax described in Subsection (6)(b)(ii)(A); and
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(D) if the county enacts the tax described in Subsection (6)(b)(ii)(A), the rate of the tax.

(©

() If the billing period for a transaction begins before the effective date of the enactment of the tax
under Subsection (1), the enactment of the tax takes effect on the first day of the first billing period
that begins on or after the effective date of the enactment of the tax.

(i1) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under Subsection (1).

(d)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax described in Subsection (6)(b)(i) takes
effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (6)(b)(i).

(ii) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”

(€)

(i) Except as provided in Subsection (6)(f) or (g), if, for an annexation that occurs on or after July 1,
2004, the annexation will result in the enactment or repeal of atax under this part for an annexing
area, the enactment or repeal shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (6)(e)(ii) from the county that annexes the annexing area.

(it) The notice described in Subsection (6)(e)(i)(B) shall state:

(A) that the annexation described in Subsection (6)(e)(i) will result in an enactment or repeal of atax
under this part for the annexing area;

(B) the statutory authority for the tax described in Subsection (6)(e)(ii)(A);

(C) the effective date of the tax described in Subsection (6)(e)(ii)(A); and

(D) therate of the tax described in Subsection (6)(€)(ii)(A).

(f)
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(i) If the billing period for a transaction begins before the effective date of the enactment of the tax
under Subsection (1), the enactment of the tax takes effect on the first day of the first billing period
that begins on or after the effective date of the enactment of the tax.

(i) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under Subsection (1).

(9)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax described in Subsection (6)(e)(i) takes
effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (6)(e)(i).
(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”
Section 11. Section 59-12-1201 is amended to read:
59-12-1201. Motor vehiclerental tax -- Rate -- Exemptions-- Administration, collection,
enfor cement, and inter pretation of tax -- Administrative charge -- Deposits.

(1) Asusedinthis section:

(a) "Fairpark district board" means the board of the fairpark district.

(b) "Fairpark district” means the Utah Fairpark Arealnvestment and Restoration District, created in
Section 11-70-201.

(c) "Franchise agreement date" means the same as that term is defined in Section 11-70-101.

(d) "Stadium contribution” means the same as that term is defined in Section 11-70-101.

(e) "Transition date" meansthe first day of the calendar quarter that begins at least 90 days after the
fairpark district board delivers to the commission the certificate described in Subsection (2)(a)(ii)
(B).

@)

@

(i) Except as provided in Subsections (4) and (5), thereisimposed atax of 2.5% on all short-term
rentals of motor vehicles.

(i)
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(A) Inaddition to the tax imposed under Subsection (2)(a)(i) and except as provided in Subsections (4)
and (5), beginning on the transition date there is imposed atax of 1.5% on all [shert-term-teasesand

rentals-of motor-vehiclesnot-exceeding-30-days| short-term rentals of motor vehicles.

(B) After the franchise agreement date, the fairpark district board shall deliver to the commission a

certificate verifying the execution of afranchise agreement, as defined in Section 11-70-101, and
providing the franchise agreement date.

(C) A tax under this Subsection (2)()(ii) isimposed only if the franchise agreement date is on or before
June 30, 2032.

(b) Thetax imposed in this section isin addition to al other state, county, or municipal fees and taxes
imposed on rentals of motor vehicles.

©)

(a) Subject to Subsection (3)(b), atax rate repeal or tax rate change for the tax imposed under
Subsection (2) shall take effect on the first day of a calendar quarter.

(b)

(i) For atransaction subject to atax under Subsection (2), atax rate increase shall take effect on the first
day of thefirst billing period:

(A) that begins after the effective date of the tax rate increase; and
(B) if the billing period for the transaction begins before the effective date of atax rate increase
imposed under Subsection (2).

(if) For atransaction subject to atax under Subsection (2), the repeal of atax or atax rate decrease shall
take effect on thefirst day of the last billing period:

(A) that began before the effective date of the repeal of the tax or the tax rate decrease; and

(B) if the hilling period for the transaction begins before the effective date of the repeal of thetax or the
tax rate decrease imposed under Subsection [(1)] (2).

(4) A tax imposed under this section applies at the same rate to car sharing of less than 30 days, except
for_car sharing for the purpose of temporarily replacing a person’'s motor vehicle that is being
repaired pursuant to arepair or an insurance agreement.

(5) A motor vehicleis exempt from the tax imposed under this section if:

(@) the motor vehicleisregistered for agross laden weight of 12,001 or more pounds;

(b) the motor vehicleisrented as a persona household goods moving van; or
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(c) theleaseor rental of the motor vehicle is made for the purpose of temporarily replacing a person's
motor vehicle that is being repaired pursuant to arepair agreement or an insurance agreement.

(6)

(@

(i) The tax authorized under this section shall be administered, collected, [and-]enforced, and
interpreted in accordance with:
(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under
Part 1, Tax Collection; and
(B) Chapter 1, General Taxation Policies.
(it) Notwithstanding Subsection [{(5)(a)()] (6)(a)(i), atax under this part is not subject to
Subsections 59-12-103(4) through (9) or Section 59-12-107.1 or 59-12-123.

(b) The commission shall retain and deposit an administrative charge in accordance with Section
59-1-306 from the revenue the commission collects from atax under this part.

(c) Except as provided under Subsections (6)(b) and (d):

(i) the commission shall deposit daily with the state treasurer all revenue received under this section;
and

(i) the state treasurer shall credit monthly all revenue received under this section to the Marda Dillree
Corridor Preservation Fund under Section 72-2-117.

(d)

(i) Subject to Subsection (6)(d)(iii), all revenue received by the commission under Subsection (2)(a)(ii)
shall be paid to the fairpark district.

(i) Within 10 days after the fairpark district completes payment of the stadium contribution, the
fairpark district board shall deliver to the commission awritten statement verifying that the fairpark
district has completed payment of the stadium contribution.

(iii) Upon receipt of the written statement under Subsection (6)(d)(ii), the commission shall:

(A) discontinue collecting revenue under Subsection (2)(a)(ii), beginning the first day of the calendar
quarter that is at least 90 days after the commission's receipt of the written statement;

(B) discontinue distributing revenue under Subsection (2)(a)(ii) to the fairpark district, beginning the
first day of the calendar quarter that is at least 90 days after the commission's receipt of the written
statement; and
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(C) notify the Executive Appropriations Committee of the Legislature that the commission is
discontinuing collecting and distributing revenue under Subsection (2)(a)(ii).
Section 12. Section 59-12-1402 is amended to read:
59-12-1402. Opinion question election -- Base -- Rate -- Imposition of tax -- Expenditur e of
revenue -- Enactment or repeal of tax -- Effective date -- Notice requirements.
)
(a) Subject to the other provisions of this section, acity or town legislative body subject to this part may
submit an opinion question to the residents of that city or town, by majority vote of all members
of the legidative body, so that each resident of the city or town has an opportunity to express the
resident's opinion on the imposition of alocal sales and use tax of .1% on the transactions described
in Subsection 59-12-103(1) located within the city or town, to:
(i) fund cultural facilities, recreational facilities, and zoological facilities and botanical
organizations, cultural organizations, and zoological organizationsin that city or town; or
(it) provide funding for a botanical organization, cultural organization, or zoological organization
to pay for use of abusor facility rental if that use of the bus or facility rental isin furtherance
of the botanical organization's, cultural organization's, or zoological organization's primary
purpose.
(b) The opinion question required by this section shall state:
"Shall (insert the name of the city or town), Utah, be authorized to impose a .1% sales and
use tax for (list the purposes for which the revenue collected from the sales and use tax shall be
expended)?”
(c) A city or town legislative body may not impose atax under this section:
(i) if the county in which the city or town islocated imposes atax under Part 7, County Option Funding
for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities,
(i) onthe sales and uses described in Section 59-12-104 to the extent the sales and uses are exempt
from taxation under Section 59-12-104; and
(iii) except as provided in Subsection (1)(e), on amounts paid or charged for food and food ingredients.
(d) For purposes of this Subsection (1), the location of atransaction shall be determined in accordance
with Sections 59-12-211 through 59-12-215.
(e) A city or town legislative body imposing atax under this section shall impose the tax on the
purchase price or sales price for amounts paid or charged for food and food ingredientsiif the
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food and food ingredients are sold as part of a bundled transaction attributable to food and food
ingredients and tangible personal property other than food and food ingredients.

(f) Except as provided in Subsection (6), the election shall be held at aregular general election or a

(2)

©)

municipal genera election, as those terms are defined in Section 20A-1-102, and shall follow the
procedures outlined in Title 11, Chapter 14, Local Government Bonding Act.

If the city or town legidlative body determines that a majority of the city's or town's registered voters
voting on the imposition of the tax have voted in favor of the imposition of the tax as prescribed

in Subsection (1), the city or town legidlative body may impose the tax by a majority vote of all
members of the legidlative body.

Subject to Section 59-12-1403, revenue collected from atax imposed under Subsection (2) shall be
expended:

(a) to finance cultura facilities, recreational facilities, and zoological facilities within the city or town or

(b)

within the geographic area of entities that are parties to an interlocal agreement, to which the city or
town isaparty, providing for cultural facilities, recreational facilities, or zoological facilities,
to finance ongoing operating expenses of :

() recreational facilities described in Subsection (3)(a) within the city or town or within the geographic

(i)

area of entitiesthat are partiesto an interlocal agreement, to which the city or town is a party,
providing for recreational facilities; or

botanical organizations, cultural organizations, and zoological organizations within the city or town
or within the geographic area of entitiesthat are parties to an interlocal agreement, to which the city
or town is aparty, providing for the support of botanical organizations, cultural organizations, or
zoological organizations; and

(c) asstated in the opinion question described in Subsection (1).

(4)
(@

Except as provided in [Subsection] Subsections (4)(b) and (c), atax authorized under this part shall
be:

(i) administered, collected, [and-]enforced, and interpreted in accordance with:

(A) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under:
() Part1, Tax Collection; or

(I1) Part 2, Local Salesand Use Tax Act; and

(B) Chapter 1, General Taxation Policies, and
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(i)

(A) levied for aperiod of eight years; and

(B) may be reauthorized at the end of the eight-year period in accordance with this section.

(b)

(i) If atax under this part isimposed for the first time on or after July 1, 2011, the tax shall be levied for
aperiod of 10 years.

(if) If atax under this part is reauthorized in accordance with Subsection (4)(a) on or after July 1, 2011,
the tax shall be reauthorized for a[ten] 10-year period.

(c) A tax under this section is not subject to Subsections 59-12-205(2) through (5).

)

(&) For purposes of this Subsection (5):

(i) "Annexation" means an annexation to acity or town under Title 10, Chapter 2, Part 4,
Annexation.
(if) "Annexing area' means an areathat is annexed into acity or town.

(b)

(i) Except as provided in Subsection (5)(c) or (d), if, on or after July 1, 2004, a city or town enacts or
repeals atax under this part, the enactment or repeal shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (5)(b)(ii) from the city or town.

(if) The notice described in Subsection (5)(b)(i)(B) shall state:

(A) that the city or town will enact or repeal atax under this part;

(B) the statutory authority for the tax described in Subsection (5)(b)(ii)(A);

(C) the effective date of the tax described in Subsection (5)(b)(ii)(A); and

(D) if the city or town enacts the tax described in Subsection (5)(b)(ii)(A), the rate of the tax.

(©)

(i) If thebilling period for atransaction begins before the effective date of the enactment of the tax
under this section, the enactment of the tax takes effect on the first day of the first billing period that
begins on or after the effective date of the enactment of the tax.

(if) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under this section.
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(d)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax described in Subsection (5)(b)(i) takes
effect:

(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (5)(b)(i).

(if) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”

(e)

(i) Except as provided in Subsection (5)(f) or (g), if, for an annexation that occurs on or after July 1,
2004, the annexation will result in the enactment or repeal of atax under this part for an annexing
area, the enactment or repeal shall take effect:

(A) onthefirst day of acalendar quarter; and
(B) after a90-day period beginning on the date the commission receives notice meeting the
requirements of Subsection (5)(e)(ii) from the city or town that annexes the annexing area.

(if) The notice described in Subsection (5)(e)(i)(B) shall state:

(A) that the annexation described in Subsection (5)(e)(i) will result in an enactment or repeal atax
under this part for the annexing area;

(B) the statutory authority for the tax described in Subsection (5)(e)(ii)(A);

(C) the effective date of the tax described in Subsection (5)(e)(ii)(A); and

(D) therate of the tax described in Subsection (5)(€)(ii)(A).

()

(i) If the billing period for atransaction begins before the effective date of the enactment of the tax
under this section, the enactment of the tax takes effect on the first day of the first billing period that
begins on or after the effective date of the enactment of the tax.

(it) Therepea of atax appliesto abilling period if the billing statement for the billing period is
produced on or after the effective date of the repeal of the tax imposed under this section.

(9)

(i) If atax due under this chapter on a catalogue sale is computed on the basis of sales and use tax rates
published in the catal ogue, an enactment or repeal of atax described in Subsection (5)(e)(i) takes
effect:
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(A) onthefirst day of acalendar quarter; and
(B) beginning 60 days after the effective date of the enactment or repeal under Subsection (5)(e)(i).

(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”

(6)

(a) Beforeacity or town legidlative body submits an opinion question to the residents of the city or
town under Subsection (1), the city or town legislative body shall:

(i) submit to the county legidlative body in which the city or town islocated a written notice of the
intent to submit the opinion gquestion to the residents of the city or town; and
(i1) receive from the county legislative body:

(A) awritten resolution passed by the county legidative body stating that the county legidlative
body is not seeking to impose atax under Part 7, County Option Funding for Botanical, Cultural,
Recreational, and Zoological Organizations or Facilities; or

(B) awritten statement that in accordance with Subsection (6)(b) the results of a county opinion
question submitted to the residents of the county under Part 7, County Option Funding for
Botanical, Cultural, Recreational, and Zoological Organizations or Facilities, permit the city or town
legislative body to submit the opinion question to the residents of the city or town in accordance
with this part.

(b)

(i) Within 60 days after the day the county legislative body receives from acity or town legislative body
described in Subsection (6)(a) the notice of the intent to submit an opinion question to the residents
of the city or town, the county legislative body shall provide the city or town legislative body:

(A) thewritten resolution described in Subsection (6)(a)(ii)(A); or

(B) written notice that the county legislative body will submit an opinion question to the residents
of the county under Part 7, County Option Funding for Botanical, Cultural, Recreational, and
Zoological Organizations or Facilities, for the county to impose atax under that part.

(if) If the county legidative body provides the city or town legidative body the written notice that the
county legislative body will submit an opinion question as provided in Subsection (6)(b)(i)(B), the
county legislative body shall submit the opinion question by no later than, from the date the county
legislative body sends the written notice, the later of:

(A) al2-month period;
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(B) the next regular primary election; or

(C) the next regular general election.

(ii1) Within 30 days of the date of the canvass of the election at which the opinion question under
Subsection (6)(b)(ii) is voted on, the county legislative body shall provide the city or town
legislative body described in Subsection (6)(a) written results of the opinion question submitted
by the county legidlative body under Part 7, County Option Funding for Botanical, Cultural,
Recreational, and Zoological Organizations or Facilities, indicating that:

(A)

(I) thecity or town legislative body may not impose atax under this part because a majority of the
county's registered voters voted in favor of the county imposing the tax and the county legislative
body by a majority vote approved the imposition of the tax; or

(I1) for at least 12 months from the date the written results are submitted to the city or town legislative
body, the city or town legislative body may not submit to the county legislative body awritten
notice of the intent to submit an opinion question under this part because a majority of the county's
registered voters voted against the county imposing the tax and the majority of the registered voters
who are residents of the city or town described in Subsection (6)(a) voted against the imposition of
the county tax; or

(B) thecity or town legislative body may submit the opinion question to the residents of the city or
town in accordance with this part because although a majority of the county's registered voters voted
against the county imposing the tax, the majority of the registered voters who are residents of the
city or town voted for the imposition of the county tax.

(c) Notwithstanding Subsection (6)(b), at any time a county legislative body may provide acity or town
legidlative body described in Subsection (6)(a) awritten resolution passed by the county legislative
body stating that the county legislative body is not seeking to impose a tax under Part 7, County
Option Funding for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities,
which permits the city or town legislative body to submit under Subsection (1) an opinion question
to the city's or town's residents.

Section 13. Section 59-12-1803 is amended to read:
59-12-1803. Enactment or repeal of tax -- Effective date -- Administration, collection,
enforcement, and inter pretation of tax.
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(1) Subject to Subsections (2) and (3), atax rate repeal or atax rate change for atax imposed under this
part shall take effect on the first day of a calendar quarter.

2

(8 The enactment of atax takes effect on the first day of the first billing period that begins on or after
the effective date of the enactment of the tax if the billing period for the transaction begins before
the effective date of the tax under this part.

(b) Therepeal of atax appliesto abilling period if the billing statement for the billing period is
rendered on or after the effective date of the repeal of the tax imposed under this part.

©)

(a) If atax due under this part on a catalogue sale is computed on the basis of sales and use tax rates
published in the catalogue, an enactment or repeal of atax under this part takes effect:
(i) onthefirst day of acalendar quarter; and
(if) beginning 60 days after the effective date of the enactment or repeal of the tax under this part.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the commission
may by rule define the term "catalogue sale.”

(4) A tax imposed by this part shall be administered, collected, [and-]enforced, and interpreted in
accordance with:

(a) the same procedures used to administer, collect, [and-]enforce, and interpret the tax under Part 1,
Tax Collection; and
(b) Chapter 1, General Taxation Policies.
Section 14. Effective date.
Thisbill takes effect on May 7, 2025.
Section 15. Coordinating S.B. 40 with S.B. 67.
If S.B. 40, Sales and Use Tax Act Amendments, and S.B. 67, Local Option Sales Tax
Amendments, both pass and become law, the L egislature intends that, on May 7, 2025:
(1) Subsection 59-12-802(6)(a)(ii) in S.B. 40 be amended to read:
"(ii) levied for aperiod of 10 years and may be reauthorized at the end of the 10-year period by
the county legidlative body [asprovided-in-Subsection{1)] and the county's registered votersin
accordance with the procedures and requirements for levying atax under Subsection (2), except as
provided in Subsection (6)(d)."; and
(2) Subsection 59-12-802(6)(d), enacted in S.B. 40, be replaced with the following language:
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1260 "(d) (i) This Subsection (6)(d) applies to county that imposes a tax under this section on or before
January 1, 2024.
1262 (ii) Notwithstanding Subsection (6)(a)(ii), a county described in Subsection (6)(d)(i) is not subject to

the voter approval requirement in Subsection (2) for the first time the county reauthorizes the tax at
the end of the 10-year levy period after January 1, 2024.

1265 (iii) The voter approval requirement in Subsection (2) applies to a county described in Subsection
(6)(d)(i) for any time the county reauthorizes the tax at the end of the 10-year levy period after the
reauthorization described in Subsection (6)(d)(ii).".
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